KTy

@ﬂ‘m@‘wwﬁ‘;w‘juﬂ‘f‘) .......... uﬁjw‘éﬂ‘jjéﬂ‘j&;‘

et yae 3 ) JUal aibie g cals

TJ.L\A}L\A .......... Jﬁ)’d‘@ﬁ,)uj;‘
Blall A gaiw slall) 3 sals gl sl )
pSie ) e s Yol GG Sua )

.@b\)ﬁ.d\ S Byl LﬁM‘

sl



:aadd g S

Opeal Lmias 4l e s e Lo e a3l 5 330all 5l aeal

O das e adlluly Al o ala) 3 dligig abad oo iy dilage b1 <4
ondlally Jiabg e a5

JEAN Cpanallue op Gabs [Jaaldll [ gSall dalaw ) pafilly jSA alld 4n ) LS
Y ey @) e (B s aea e Al L o ALl b2a o o)

RSN uﬂ)‘y@d’éj gl 3adl ‘)P@::Aiu\ of 3a8 (3 y guall iy Al i ew;\j

Balaws el s Jllae o mllia /) gKA Balaud el g SN lae el 238 LS
Legale 8 Lagl il &L illa ) 438l J gy Laglialil o) (ile o Glala [ 53S0l

lall b Lagy i

a8 el dal je aaen (B Ol 3 20 s Al il o3 aaba (e JSI g3l AN

rsa s g el gy A JS apeall il

Kal)



(o A grd) Ay i) Saill el o)) gl 2 e JAaa
A’ Al )3 1 Jh A &) Jha 5 gl

AL e Gua b s 1A dae)
—:uamu-d\

iy ey pl FNT drys U A sl 4 jlacl gl el o) a6 1) Al ol Caags
il g 2050 @b il Gy Jldl Gl A Jaee o ADN sty 2450
Aot A gl T AL Bsin o dlall Joma cclaga gall o Silall Jora A1l

L JLall u.n;“) c&iﬁ\dj.;).d\ p c'é)';ﬂ;.d\ CL}J{}I\ c:\,\,}ﬁdd\ :\.\..uu c&\dj.;).d\ (:J;\ ubjjﬂ\

22009 —22006 on L 3yl dpgeadh 4l doidl mea Ao Al jall @i
Glua s lilud) aand ululS Excel guabis plasiul &5 85 o(@lil1) olaiy) ely oLl
ehal aa gl @l ¢ fasll Jdatll o) oY iyl jall @l yuie o Jgeasll il
Lo o 205k @i Gulat dey 48l Jela a5 2050 ke Gulad dery Ji & sid
(g gall I s ST A g 81 A ) L g1 sl Ay paliasl L

LJldl U“;‘J EJQJ c&\dﬁy«]\ p SJQJ c@ﬁ&d\ 2\.\.»:.1 &GSJ\

Wihe o S a5 ¢ guym bl ashul Gty SPSS el alasiiul &5
Ll ABle a5y b Lo e Ol Jida aays ol paaially ALl el puidl)
Jame 0o dpue Bl ) Ao 25mgy Al gpad) Lpuis QU (o) LS Jame (o L0k
i gaall At lagagdl ) gag il duwd ROE o Sy Jlall Ll 44l
saiall Jlaai¥) rigei Guki vie ((@lasa gl axa)log s (35aiaal L Y)log
48 dajay Jldl (el AUS Jazs (e %80.4 il (o draine Aiinall il jpxiall i€

.%99



A proposed approach to evaluate the financial performance of Saudi
commercial banks in the light of the decisions of the Basel

committee: Applied study

By: Taghreed Hassan Abdullah Balkhair

Abstract:

The study aims at evaluating the financial performance of Saudi commercial banks
before and after the compliance with Basel2 requirements and analyzing the
relationship between capital adequacy ratio in accordance with Basel2 accord and
independent variables: return on assets (ROA), return on equity (ROE), liquidity

ratio, loans to assets ratio, debt ratio, retained earnings, assets size and capital.

The study is conducted on all Saudi commercial banks for the period 2006- 2009
excluding Alinma bank (11 banks). The researcher used Excel program to collect
data and calculate the ratios to find study variables and also to conduct descriptive
analysis in order to evaluate bank performance before and after the compliance with
Basel2 requirements. The following has been revealed after the compliance with
Basel2 requirements: decrease in banks profitability, liquidity ratio rise, loans to

assets ratio rise, debt ratio rise, increase in assets size and increase in capital.

Then the researcher used SPSS program by applying Pearson's correlation coefficient
and the regression method to discover the relationship between dependent and
independent variables. After analyzing the results, the following is deduced: there is
a direct relationship between capital adequacy ratio and liquidity ratio. Moreover
there is an inverse relationship between capital adequacy ratio and each of: ROE,
loans to assets ratio, debt ratio, log (retained earnings) and log (assets size). When
applying multiple regression model, the independent variables could explain 80.4%

of capital adequacy ratio with a trust degree of 99%.
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